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Preface 


The Annual Report on Debt Capital and External Finance Approvals is intended to 
provide The Regents with an overview of the University’s debt capital program. This 
document serves as a background piece that addresses questions related to the 
University’s overall debt capital structure, the University’s financial strength as viewed 
by the capital markets, and the outlook for future financing flexibility. 


At the July 16, 2009 Meeting of the Committee on Governance, The Schedule of 
Reports to The Regents was amended to incorporate The Report on External Finance 
Approvals into this report. As such, this report also includes a summary of external 
finance approvals for capital projects for the fiscal year ending June 30, 2009. 


The Annual Report on Debt Capital and External Finance Approvals contains the 
following information: 


Overview of the University’s outstanding indebtedness; 

Summary of debt issuance over the past fiscal year and subsequent events; 
Review of projected debt issuance for the current fiscal year; 

Update of the University’s debt capacity; 
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Identification of pertinent financial ratios, including Total Resources to Debt, 
Expendable Resources to Debt and Debt Service to Operations; 


> Analysis of the likely impact of the University’s projected debt issuances on the 
University’s overall financial strength and future financing flexibility; and 


> Summary of external finance approvals for capital projects. 


This report is not intended to be all-encompassing. Rather, it provides a snapshot of 
the University’s current position and the likely impact authorized but unissued debt will 
have on that position. A number of factors, some of which are beyond the control of the 
University and its management team (Such as general economic trends and the fiscal 
health of the State, for instance), can impact the University’s perceived and actual credit 
strength and therefore the institution's debt capacity and its ability to service current 
and/or incremental debt. 


Review of Outstanding Debt 


As of November 30, 2009, the University had approximately $10.4 billion (excluding 
State Public Works Board debt) in debt outstanding, with a weighted average cost of 
capital of 4.42% and an average life of 16.5 years. This debt consists of General 
Revenue Bonds, Limited Project Revenue Bonds, Medical Center Pooled Revenue 
Bonds, Financing Trust Structure Bonds, Hospital Revenue Bonds, Multiple Purpose 
Projects Revenue Bonds, Certificates of Participation and Commercial Paper. These 
different borrowing vehicles, or types of credit, are secured by varying revenue streams. 
This credit differentiation allows the University to maximize debt capacity while 
managing its cost of borrowing, degree of control and financial flexibility. In addition, the 
California State Public Works Board has issued approximately $2.1 billion on behalf of 
the University. The State Public Works Board obligations constitute indirect debt of the 
University which is secured by the State’s annual appropriation of debt service and a 
University commitment to make up any shortfalls. The chart below provides a 
breakdown of the University’s outstanding debt by credit: 
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General Revenue Bonds. The General Revenue Bond (GRB) credit serves as the 
University’s primary borrowing vehicle and is utilized to finance projects that are integral 
to the University’s core mission of education and research. The GRB credit is secured 
by the University’s broadest revenue pledge. The University has approximately $5.9 
billion of outstanding GRB debt. The GRB credit was introduced in 2003 to replace the 
Multiple Purpose Projects (MPP) bond program and consolidated series from several 
purpose-specific credits, including MPP Revenue Bonds, Housing System Revenue 
Bonds, and UCLA Central Chiller/Cogeneration Facility COPs. This credit consolidation 
served to increase the University’s overall debt capacity by pledging a broad revenue 
base (totaling $7.1 billion in FY 08-09) and _ facilitating the capital markets’ 
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understanding of the University’s credit. In addition, the GRB structure allows the 
University to avoid inefficient reserve funds and facilities mortgages, which many other 
governmental borrowers are required to provide. 


Limited Project Revenue Bonds. The Limited Project Revenue Bond (LPRB) credit, 
established in 2004, is used to finance primarily auxiliary services such as student 
housing or parking. The University from time to time may finance auxiliary projects 
under the GRB credit depending on factors such as market conditions, timing of certain 
projects coming online, and available internal liquidity. The University has 
approximately $1.4 billion of outstanding LPRB debt. The LPRB credit provides the 
University’s bondholders with a subordinated pledge of gross revenues derived only 
from facilities financed under the structure. This credit was created to conserve debt 
capacity in the GRB credit for mission-based projects. 


Medical Center Pooled Revenue Bonds. The Medical Center Pooled Revenue Bond 
credit is the University’s newest credit structure and serves as the primary financing 
vehicle for hospital debt; its initial issuance occurred in January 2007. The Bonds are 
secured by gross revenues of the five medical centers. The University has 
approximately $1.0 billion of outstanding pooled medical center debt. Previously, the 
medical centers issued debt on a stand-alone basis, secured by their individual revenue 
streams (see “Hospital Revenue Bonds” below). The pooled credit lowers borrowing 
costs, facilitates access to the financial markets, and increases debt capacity for the 
medical centers. Going forward, it will replace the individual hospital credits. The 
Medical Center Pooled Revenue Bonds are subordinate in payment priority to the prior 
pledges given to $89 million of University of California-Los Angeles Medical Center 
Bonds and $45 million of University of California-San Diego Medical Center Bonds. It is 
currently management's intent to refinance these senior lien bonds under the new credit 
when economically feasible in order to reduce the amount outstanding under each 
senior lien. 


The University currently anticipates issuing approximately $540 million of Medical 
Center Pooled Revenue Bonds in early December 2009 to finance ten capital projects 
across four medical centers. 


Financing Trust Structure. The University has $331 million of outstanding third-party 
debt (i.e. debt issued by a party other than the University but for a project in which the 
University has an economic interest) under its Financing Trust Structure (FTS) credit. 
For example, the FTS credit was created to reduce the financing cost of non-core 
projects, but with a lesser impact on the University’s debt capacity (debt issued under 
the FTS credit is not counted against the University’s debt capacity on a 1:1 basis by 
the credit rating agencies). The bonds are secured solely by gross revenues of the 
projects financed. 


Commercial Paper. The University’s commercial paper program has an authorized 
amount of $2.0 billion, $1.5 billion of which is rated for use with varying amounts 
outstanding throughout the year. The short-term financing program, which includes 
both taxable and tax-exempt commercial paper, is used for a variety of purposes 


including the funding of working capital needs across all campuses and the interim 
financing of approved projects that will eventually be permanently financed via bonds. 


In addition, in August 2009, the University used taxable commercial paper to purchase 
approximately $200 million in State General Obligation (GO) bonds, which the State is 
obligated to redeem on or before November 1, 2012. The transaction enabled the State 
to resume funding of 18 time-sensitive, high-priority, voter-approved GO bond-funded 
projects on eight UC campuses that had been delayed by the State’s diminished ability 
to access the capital markets during late 2008 and continuing through 2009. The State 
pays 3.183% interest on the bonds to the bondholder, UC. On the day of pricing, this 
rate was 1.00% higher than the market index rate for State GO bonds of similar 
maturity. 


State Public Works Board Debt. Lease obligations issued by the SPWB on behalf of 
the University total approximately $2.1 billion. Although SPWB debt is not a legal 
obligation of the University, the debt is classified as capital lease obligation on the 
University’s balance sheet and is secured by an annual appropriation of the State to the 
University in an amount equal to the lease payment obligation from UC to the State. 
Any shortfall in the State’s appropriation of the annual debt service amount on these 
obligations requires the University to pay debt service from lawfully available funds; 
historically, the State has always appropriated the full amount. 


The following credits are being phased out; no new debt is expected to be issued under 
these credits. 


Multiple Purpose Projects Revenue Bonds. The last issuance under the MPP 
Revenue Bond credit occurred in 2003. The University has approximately $163 million 
of outstanding MPP Revenue Bonds remaining. These bonds are secured by net 
revenues from the financed projects. This structure has been replaced by the GRB 
credit, and existing debt is expected to be gradually refinanced under the GRB credit 
when economically attractive. No new debt is expected to be issued under this credit. 


Hospital Revenue Bonds. The last issuance under the Hospital Revenue Bond credit 
occurred in 2004. The University has approximately $137 million of outstanding 
Hospital Revenue Bonds remaining (also see “Medical Center Pooled Revenue Bonds” 
above). These bonds are secured by individual medical center revenues. This 
structure has been replaced by the University’s Medical Center Pooled Revenue Bond 
credit, and existing debt is expected to be gradually refinanced by the pooled revenue 
credit. No new debt is expected to be issued under the Hospital Revenue Bond credits. 


Certificates of Participation. The University has approximately $1 million of 
outstanding COPs. These COPs are secured by lawfully available funds. COPs issued 
for certain cogeneration energy-related projects have Section 28 approval from the 
State Legislature that allows the University to repay the debt service on these projects 
from State operating funds for purchased utilities. This structure has been replaced by 
the University’s GRB credit, and existing debt is expected to be gradually refinanced 
under the GRB credit. No new debt is expected to be issued under this credit. 
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Summary of Fiscal Year 08-09 Debt Issuance and Subsequent Events 
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Since March 2009, the tax-exempt market has seen increased issuance in the primary 
market as well as increased liquidity in the secondary market. As such, credit spreads 
have gradually narrowed and absolute rate levels have come down. In fact, in early 
October 2009, the MMD High Grade Scale, an industry measure of tax-exempt yields, 
reached all-time lows across the curve. The yield curve remains quite steep as of 
November 30, 2009, with short-term rates still near historic lows as the Fed maintains 
its target rate of 0.00% - 0.25%. While the financial markets continue to experience 
periods of volatility, the University remains well-positioned to finance its capital needs at 
attractive interest costs. 


Financial Market Developments. In February 2009, the federal government enacted 
the American Recovery and Reinvestment Act (ARRA), which contained a number of 
stimulus measures for the municipal bond market. One such measure is the Build 
America Bonds (BABs) program. BABs are taxable bonds that are issued for tax- 
exempt purposes, whereby the issuer receives a federal subsidy equal to 35% of the 
interest cost on the bonds. The purpose of the BABs program is to broaden the investor 
base for debt issued by public entities in order to increase demand and liquidity for 
municipal bonds. The program is currently in effect through the end of 2010, although 
there is the possibility of it being extended in some form. The issuers of BABs benefit 
from lower interest rates (net of the federal subsidy) relative to tax-exempt bonds. The 
program has proven to be quite successful with approximately $50 billion issued to date, 
including approximately $1 billion issued by the University. However, BABs issuance 
has not completely supplanted the issuance of tax-exempt bonds due to a number of 


provisions that determine the types of issuers and projects that qualify for the BABs 
program. 


Another provision of the ARRA is the New Clean Renewable Energy Bonds (CREBs) 
program, which provides $2.4 billion of capacity for tax credit bonds issued for qualified 
renewable energy projects. Two campuses, University of California-Berkeley and 
University of California-San Diego submitted applications under the CREBs program 
and were awarded approximately $20 million in allocations from the IRS. 


Recent Debt Issuance. The University issued approximately $2.12 billion of debt since 
the beginning of FY 08-09 through November 30, 2009, consisting of $2.06 billion in 
new money issuances and $62 million in refinancings of existing debt. 


New Money. In March 2008, the University issued $733 million of General Revenue 
Bonds to finance approximately 30 projects including research facilities, deferred 
maintenance, academic space and housing facilities across eight campuses. In August 
2009, the University issued $1.3 billion of GRBs to fully finance and partially finance 
approximately 70 capital projects across all ten campuses. The August sale funded 
deferred maintenance, seismic improvements, energy efficiency, and housing projects 
systemwide, among other items. Because the University diverted the use of its CP 
program to address State funding deferrals, the University took the step of prefunding 
FY 09-10 expenditures of all externally-financed campus projects with the August bond 
sale. 


Refinancings. In March 2008, the University issued $62 million in GRBs in conjunction 
with the new money issue to refund the Multiple Purpose Projects Bonds Series L, N, P; 
1999 Series C Certificates of Participation; and 2001 Series E Research Facilities 
Revenue Bonds, thereby bringing them into the GRB credit. 


Summary of Fiscal Year 08-09 Debt Issuance and Subsequent Debt Issuance 


Dated Caries Name Par Amount Use of 
Date ($ in 000s) Proceeds 


General Revenue Bonds, 


March 31, 2009 2009 Series O 


$732,630 New Money 


General Revenue Bonds, 


March 31, 2009 | 5009 Series P 


61,590 Refunding 


General Revenue Bonds, 


August 27, 2009 | 5999 Series Q and R 


1,322,895 New Money 


Total $2,117,115 


Expansion of Commercial Paper Program. In July 2009, The Regents authorized the 
expansion of the University’s commercial paper program from $550 million to $2.0 
billion, of which $1.5 billion is in use. Management recommended the program 
expansion to provide the University greater efficiency in its interim financing program. 
The expanded program has proven key to ensuring the smooth continuance of the 


University’s ongoing operations by providing the University with the necessary liquidity 
to weather State funding deferrals. The use of taxable commercial paper during the 
early part of FY 09-10 in response to the substantial State cash payment deferrals 
preserves STIP flexibility at a time when it is most needed. Additionally, the strategy is 
more fiscally prudent than other forms of borrowing for working capital. 


Projected New Money Debt Issuance 


Anticipated Financing. The University currently anticipates issuing approximately $540 
million of Medical Center Pooled Revenue Bonds in early December 2009 to finance ten 
capital projects across four of its five medical centers. In addition, during the third 
quarter of FY 09-10, the University will likely issue approximately $200 million in a third 
party lease-leaseback transaction for the University of California, San Francisco and 
also anticipates providing credit Support in a bond issue for a research collaboration at 
the University of California, San Diego. Furthermore, The Regents approved other 
projects totaling approximately $1.6 billion, which are anticipated to be financed in FY 
10-11 and/or FY 11-12. 


Debt Restructuring. The Regents, at its September meeting, approved a partial 
restructuring of the University’s existing long term debt to provide cashflow relief over 
the next two fiscal years. In light of the University’s budget reductions for FY 09-10 and 
FY 10-11 resulting from decreases of State appropriations, a restructuring of near-term 
debt service obligations will provide cashflow relief by extending the repayment horizon 
of existing long-term bonds, without changing the final maturity of existing bonds. The 
debt restructuring is part of a four-pronged plan that was articulated to The Regents at 
the July 15, 2009 meeting where The Regents approved a declaration of financial 
emergency and budget reduction actions, effective for one year (September 1, 2009 to 
August 31, 2010). The restructuring will be focused on E&G (Educational and General) 
projects that generally have more flexible sources of repayment. The target amount of 
restructuring will be approximately $75 million for each FY 09-10 and FY 10-11, fora 
total of $150 million. 


Debt Capacity 


Overview. Debt capacity is a measure of the amount of debt an institution can incur at 
a particular credit rating level; it serves as a measure of the capital markets’ 
assessment of an institution’s financial strength. The University’s credit ratings are 
relevant in that they directly impact the cost of funding: the higher the credit rating, the 
lower the cost of borrowing (i.e., the yield the University must pay investors of its bonds) 
and vice versa. The University holds strong underlying credit ratings, as assigned by 
Moody’s Investors Service and Standard & Poor’s (S&P). The University’s core GRB 
credit is rated Aail/AA by Moody’s and S&P, respectively. The University’s debt 
management program is designed to minimize the cost of funding for core projects 
supporting the education and research mission and to maximize future financial 
flexibility. 


Under current policy, each external financing request from the campuses must identify a 
specific fund source(s) to be pledged to repay the requested obligation. The fund 
source(s) also must demonstrate financing feasibility factoring in a planning rate anda 
projected debt service coverage factor (currently 1.25x), both the rate and coverage are 
set by the Office of the President. The implementation of a revised debt affordability 
model and relevant external financing thresholds is underway. These will align the 
University’s GRB pledge with eligible sources of repayment for non-auxiliary projects. 
The model will project in the context of a 10-year horizon each campus’ external 
financing needs in accordance with its campus capital plan. 


The following chart provides an illustration of the University’s debt capacity. As shown, 
the University can comfortably expand debt capacity without sacrificing the “AA” rating 
On its core credit. 


Amount of Additional Debt Capacity Over the Next Five Years 


Degree to which 
SPWB Debt Is Counted 


Not at all $5.0-$7.0B $8.0-$10.0B $9.5-$12.0B 


Dollar-for-dollar $2.5-$4.0B $5.0-$6.5B $5.5-$8.5B 


All at “AA” GRB at “AA”, All at “A” Credit 
LRPBat “A” Rains 


Key Observations and Conclusions. The University has considerable incremental 
debt capacity from a capital markets perspective. An analysis prepared by Barclays 


Capital shows that the University can issue an additional $6-8 billion of debt over the 
next five years without affecting the strength of the credit rating on its core GRB credit. 
The downward revision in the University’s debt capacity of approximately $2 billion from 
the last report is driven by a few key factors. The last debt capacity analysis, prepared 
in the fall of 2008, was based on FY 06-07 financial results. Therefore, the change in 
debt capacity results reflects two years of changes in University financial position. The 
University’s (including Foundations’) total financial resources declined by $4.8 billion or 
27%, from $17.7 billion in FY 06-07 to $12.9 billion in FY 08-09. In addition, the State’s 
fiscal struggles and lowered credit ratings have caused the double-barreled $2.1 billion 
SPWB debt to weigh more heavily on University debt capacity than in prior years. 
Finally, the University increased its debt by approximately $3 billion since the last debt 
Capacity analysis in November 2008, issuing $2.1 billion of GRBs and raising 
commercial paper authorization to $2.0 billion. 


This estimate is based on current conditions. To the extent market or other factors 
change, the projected debt capacity will change accordingly. The University’s pending 
new money debt issuance of approximately $540 million through FY 09-10 for medical 
center projects fits well within the institution’s debt capacity. 


Debt Affordability and Prioritization. While from an external capital markets 
perspective the University is viewed as a single entity that finances on a consolidated, 
systemwide basis, internally each project's financial feasibility is assessed on an 
individual basis. Each campus demonstrates affordability and is expected to maintain 
certain net debt service coverage from available revenues. Internal financial discipline 
dictates that the University identify a repayment source for each financing 
demonstrating sufficient cashflow for debt service. The campuses prioritize projects in 
accordance with the respective long-term academic plan, which drives capital planning 
on the campus. The campus then overlays the capital plan with estimates of revenue 
growth, thereby determining the ability of each individual campus to utilize external 
financing vehicles based upon its ability to repay the debt now and in the future. 


Credit Ratings. Generally, the credit ratings of major public research universities are a 
function of several factors including: student quality and demand issues; State support; 
amount of debt outstanding; amortization and security features of the debt; operating 
performance including nature and diversity of revenue base; asset base including 
endowment and liquidity; and non-financial issues such as quality of leadership and 
management. 


It is important to note that rating agencies do not consider credit ratings or debt capacity 
analyses to be based solely upon quantitative factors. Debt capacity is not determined 
by formulas and ratios alone, but has much to do with the strategic reasons for issuing 
debt and other qualitative factors. 
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The following table illustrates the current underlying ratings of the University’s various 
credits. Please see Appendix B for an overview of credit rating definitions. 


Underlying Ratings of the University’s Various Credits 


Moody’s Standard & Poor's 

General Revenue Bonds “Aal” “AA” 
Limited Project Revenue Bonds “Aa2” “AA-” 
Medical Center Pooled Revenue Bonds “Aa2” “AA-” 
Financing Trust Structure Bonds “Baa2” NR 

MPP Revenue Bonds “Aa2” “AA“ 
Hospital Revenue Bonds* -- Bae 
Research Facility Revenue Bonds “Aal” “AA-” 
Certificates of Participation “Aal” “AA-” 
State Public Works Board Debt “Aa2” “AA-” 


Ratings as of November 2009. NR = Not Rated. Shading indicates old types of credit being phased out. 

Moody's and S&P have a stable outlook on all of the University’s credits. 

Does not include the University’s Commercial Paper program, which carries the highest short-term ratings from both 
rating agencies. 

*Only the UCSD Medical Center Bonds carry an underlying rating (A+ as of November 19, 2009). 


University’s Credit Ratings Affirmed in Period of Severe Financial Market Turmoil. 
Notably, the University was able to maintain its ratings from both Moody’s and S&P on 
all credits despite the turmoil in the financial markets and the State’s fiscal woes. In its 
August 11, 2009 report, Moody’s praised “management's and [The Regents’] prudence 
and focus on utilizing debt strategically in a challenging economic environment.” 
Maintaining its strong underlying ratings has been especially significant given the 
widening in credit spreads that followed the market disruptions of late 2008 and the lack 
of liquidity (and market access) for lower-rated institutions that ensued. The University’s 
credit strength enabled it to remain well-positioned throughout the crisis to finance its 
capital needs at attractive rates. Most recently, on November 19, 2009, both Moody’s 
and S&P affirmed the ratings on the Medical Center Pooled Revenue Bonds at Aa2/AA, 
respectively with stable outlooks. 


Financial Ratios. The credit rating agencies and capital markets tend to focus ona 
few key ratios in assessing an institution’s financial strength. These ratios include Total 
Resources to Debt; Expendable Resources to Debt; and Debt Service to Operations. 
Each of these measures for the University is examined in detail below. An analysis of 
these ratios can be useful in assessing an institution’s current financial position. This 
analysis can also be used to measure the impact of future additional debt issuance on 
the University’s credit profile. A brief analysis of the University’s position relative to 
other institutions provides another reference point. Of course, these credit ratio 
indications do not prescribe a particular rating level nor a particular level of debt 
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capacity. Instead, a number of qualitative and quantitative factors play a role in 
determining both the rating and debt capacity of an institution. 


The graphs on the following page show the University’s current financial position (based 
on FY 08-09 audited financials and debt outstanding as of November 30, 2009) and pro- 
forma metrics, which incorporate the pending $540 million in incremental debt, and 
compare those metrics to ranges for large, public, AA-rated higher-education 
institutions. For reference, the graphs also include the same metrics as of the time of 
the previous Annual Debt Capital Update to The Regents, which was prepared in the fall 
of 2008 and based on FY 06-07 financial results. The report was submitted prior to the 
availability of FY 07-08 financials. The reporting cycle as dictated by the Regents for 
this report will now reflect the most recent fiscal year financial results. 


As shown in the graphs, the University’s Total Resources to Debt and Expendable 
Resources to Debt ratios weakened considerably vis-a-vis the last update. Factors that 
contributed to a decline in both total resources and expendable resources to debt for FY 
08-09 and pro forma ratios include a decline in the University’s investment assets, 
increasing post retirement obligations and decrease in state appropriations. However, 
the same is true for the peer institution ranges, which are also lower today than they 
were a year ago. The University’s Debt Service to Operations ratio, on the other hand, 
improved from the time of the last analysis, while the peer institution range weakened. 
Should the University’s overall budget further decline, the ratio of debt service to 
operations could also weaken. 


The pro-forma financial ratios shown on the next page are based on FY 08-09 audited 
financial results and therefore do not account for future changes in the size of the 
University’s financial resource base or operating budget. To the extent the University’s 
financial resource base or operating budget are likely to grow, the pro-forma ratios 
shown below would be stronger. 
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Total Resources to Debt is a broad measure of resources to debt that includes the 
corpus of endowed contributions. The higher the percentage, the greater the 
institution’s financial strength. 


Total Resources to Debt (%) 


Range 
243% 


128% 


Previous Current Pro-Forma 


Expendable Resources to Debt measures the resources available to investors from 
expendable resources. The higher the percentage, the greater the institution’s financial 
strength. 


Expendable Resources to Debt (%) 
400% - 
300% - 


207% Range 
200% - 


100% - se a 
- || 


Previous Current Pro-Forma 


Debt Service to Operations measures an_ institution's total debt burden on 
annual operating expenses. The lower the percentage, the greater the institution’s 
financial strength. 


Debt Service to Operations (%) 


12.0% - 
9.0% + 
6.0% + 


0.0% - 


Previous Current Pro-Forma 
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Appendix A. Definitions of Financial Ratios 
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Source: Moody’s Investors Service. 


The sum of: 
Unrestricted net assets 
Plus restricted expendable net assets 
Plus restricted nonexpendable net assets 
Plus foundation total net assets 
Less foundation net investment in plant 
Divided by debt outstanding. 


The sum of: 
Unrestricted net assets 
Plus restricted expendable net assets 
Plus foundation unrestricted/temporarily 
restricted net assets 
Less foundation net investment in plant 
Divided by debt outstanding. 


Actual annual debt service 
Divided by total current fund expenses. 


A-1 


Appendix B: Investment Grade Rating Definitions 


Moody’s Rating S&P Rating 


Description 
“Aaa” “AAA” Bonds rated in this category are judged to be the 
highest quality. 
“Aal” “AAt” Bonds in the Aa/AA rating category are judged to be 
of high quality and standards. Together with the 
“Aa2" “AA” AAA category are generally known as high grade 
bonds. 
“Aa3” “AA-” 
“Al” “At” Bonds rated in the A/A category are considered as 
upper medium grade obligations. 
“A2” “A” 
“A3” “A-” 
“Baal” “BBB+” Bonds rated in the Baa/BBB category are 
considered medium grade obligations. They are 
“Baa2” “BBB” neither highly protected nor poorly secured. 
“Baa3” “BBB-” 
Source: Moody’s Investors Service and Standard and Poor's. 
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Appendix C: Summary of External Finance Approvals 
for Capital Projects 


The summary of External Finance Approvals for Capital Projects describes the approval 
actions taken for the Fiscal Year 08-09. It incorporates the following information: 


« Regental actions (total project cost above $20 million). 

» Actions by Concurrence (approval by the Chair of the Board, the Chair of the 
Committee on Grounds and Buildings, and the President) (total project cost 
between $10 million to 20 million). 

« Presidential approvals (total project cost between $5 million to $10 million). 


A total of $2.18 billion was approved by the President and the Regents in external 
financing for capital projects in Fiscal Year 08-09. The following two tables summarize 
all approved capital projects by campus in the fiscal year. 


Debt Approved Total Project Cost 

Campus ($000s) ($000s) 
Berkeley $89,353 $466,414 
Davis 85,247 102,122 
Irvine 62,689 106,723 
Los Angeles 407,587 411,547 
Merced 43,535 43,535 
Riverside 33,889 40,260 
San Diego 417,028 665,421 
San Francisco 736,218 1,723,512 
Santa Barbara 21,922 26,465 
Santa Cruz 177,948 199,326 
OP/LBNL 107,500 112,944 

Total $2,182,916 $3,898,269 


EXTERNAL FINANCE APPROVALS FOR CAPITAL PROJECTS 
FISCAL YEAR 08-09 


Debt Total 
Project 
Approval Approval Approved Cost 
Date Level ($000s) ($000s) 
BERKELEY 
Biomedical and Health Sciences Building 7/2008 Regental 8,500 266,152 
Student Athlete High Performance Center 2/2009 Regental 36,000 153,000 
2008-09 Deferred Maintenance and Capital Renewal 2/2009 Presidential 5,000 5,000 
Program 
3009-2011 Statewide Energy Partnership Program 3/2009 Presidential 514 514 
2009-2011 Statewide Energy Partnership Program 3/2009 Regental 24,239 24,848 
3200 Regatta Renovation 4/2009 Action By 15,100 16,900 
Concurrence 
89,353 466,414 
DAVIS 
Student Community Center 7/2008 Regental 23,393 30,393 
Robbins Hall Renovation Phase 1 7/2008 Action By 957 10,300 
Concurrence 
Hotel Site Preparation and Utilities 8/2008 Presidential 2,035 2,541 
Building J1 Renovation and Upgrade 8/2008 Presidential 3,998 3,998 
Tupper Hall 4th Floor Laboratory Remodel 8/2008 Presidential 3,776 3,802 
Cruess Hall Deferred Maintenance Program 11/2008 Presidential 5,700 5,700 
2009-2011 Statewide Energy Partnership Program 2/2009 Presidential 258 258 
Chilled Water System Improvements Phase 7B 1/2009 Action By 11,925 11,925 
Concurrence 
2009-2011 Statewide Energy Partnership Program 3/2009 Regental 33,205 33,205 
85,247 102,122 
IRVINE 
Stem Cell Research Building 7/2008 Regental 23,307 66,617 
2009-2011 Statewide Energy Partnership Program 3/2009 Regental 39,382 40,106 
62,689 106,723 
LOS ANGELES 
Northwest Campus Student Housing Infill 9/2008 Regental 371,040 375,000 
2009-2011 Statewide Energy Partnership Program 3/2009 Regental 36,547 36,547 
407,587 411,547 
MERCED 
Student Housing Phase 3 7/2008 Regental 42,000 42,000 
Campus Parking Lots G & H 11/2008 Presidential 1,535 1,535 
43,535 43,535 
RIVERSIDE 
Health Sciences Surge Building 7/2008 Regental 30,000 36,371 
2009-2011 Statewide Energy Partnership Program 3/2009 Regental 3,889 3,889 


33,889 40,260 


EXTERNAL FINANCE APPROVALS FOR CAPITAL PROJECTS 
FISCAL YEAR 2008-09 


(continued) 


SAN DIEGO 

Telemedicine and PRIME-HEq Education Facility 
Cardiovascular Center and Thornton Hospital Expansion 
Muir College Apartments 

Muir Stewart Commons Dining Facility 

Revelle College Apartments 

2009-2011 Statewide Energy Partnership Program 
Marine Ecosystem Sensing, Observation, and Modeling 


Laboratory 
Health Sciences Biomedical Research Facility 2 


2009-2011 Statewide Energy Partnership Program 


SAN FRANCISCO 

Medical Center Mission Bay Clinical Facilities 
Aldea San Miguel Housing Renovation 

Next Generation Metropolitian Area Network 
2009-2011 Statewide Energy Partnership Program 
Orthopaedic Institute Tenant Improvements 


SANTA BARBARA 

North Hall Data Center 

Bio Sciences II - Cagewash, Facilities Improvements 
2009-2011 Statewide Energy Partnership Program 


SANTA CRUZ 
Cowell Student Health Center Expansion and Renovation 


Porter College Phase 2 - House A Seismic, Capital Renewal 
and Expansion 
2009-2011 Statewide Energy Partnership Program 


2009-2011 Statewide Energy Partnership Program 
East Campus Infill Housing 


OP/LBNL 
Computational Research and Theory Facility 


Approval 
Date 


7/2008 
11/2008 
11/2008 
11/2008 
11/2008 

3/2009 

3/2009 


3/2009 
3/2009 


9/2008 
3/2009 
3/2009 
3/2009 
4/2009 


11/2008 
1/2009 
3/2009 


8/2008 
11/2008 


3/2009 
3/2009 
3/2009 


11/2008 


Approval 
Level 


Regental 
Regental 
Regental 
Regental 
Regental 
Presidential 
Regental 


Regental 
Regental 


Regental 
Presidential 
Presidential 

Regental 
Presidential 


Presidential 
Presidential 
Regental 


Action By 
Concurrence 
Regental 


Presidential 
Regental 
Regental 


Regental 


Debt 


Approved 
($000s) 


4,799 
67,598 
40,576 
10,072 
67,025 

463 
10,500 


146,890 
69,105 
417,028 


700,000 
3,934 
9,800 

12,484 
10,000 
736,218 


5,310 
2,083 
14,529 
21,922 


1,297 
45,807 


111 
6,062 
124,671 
177,948 


107,500 
107,500 


2,149,027 


Total 
Project 
Cost 


($000s) 


65,026 
227,296 
42,503 
10,872 
69,461 
463 
25,933 


150,890 
72,977 
665,421 


1,686,000 
5,228 
9,800 

12,484 
10,000 
1,723,512 


6,310 
3,083 
17,072 
26,465 


12,309 
49,007 


111 
6,228 
131,671 
199,326 


112,944 
112,944 


3,898,269 


